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Interim Report to Stockholders 
 
For the nine months ended September 30, 2017 
 
 
On behalf of the Board of Directors, we are pleased to present the unaudited consolidated financial 
statements of PanJam Investment Limited for the period ended September 30, 2017. 
 
 
Overview 
Net profit attributable to shareholders for the nine months ended September 30, 2017 is up 2% relative 
to last year. This is largely the effect of stronger results from associated and joint venture companies, 
led by Sagicor Group Jamaica, and improved operating profit in the current year, offset by one-off gains 
last year on disposals of associated and joint venture companies. 
 
 
Highlights 
 

 Net profit attributable to shareholders of $1,215 million (2016: $1,316 million) for the quarter 
and $2,974 million (2016: $2,905 million) for the nine months 

 Return on opening equity (annualized) of 15% (2016: 18%) 

 Basic earnings per stock unit of $1.16 (2016: $1.25) for the quarter and $2.83 (2016: $2.77) for 
the nine months 

 Book value per stock unit of $27.27 at September 30, 2017 (December 31, 2016: $24.43) 

 Ordinary dividends of $0.60 per stock unit declared and paid through September 30, 2017 
(2016: $0.45) 

 
 
Income Statement 
Net profit attributable to owners for the quarter ended September 30, 2017 amounted to $1,215 
million, compared to $1,316 million in the 2016 3rd quarter, a decrease of 8%, equivalent to basic 
earnings per stock unit of $1.16 compared to $1.25 for the same period in 2016. Net profit attributable 
to owners for the nine months ended September 30, 2017 amounted to $2,974 million, 2% above the 
2016 comparable figure of $2,905 million, equivalent to basic earnings per stock unit of $2.83 in 2017 
and $2.77 in 2016.  
 
During the third quarter of 2016 the group completed an exchange of securities that resulted in the 
divestment of its shareholding in Mavis Bank Coffee Factory Limited. This resulted in a gain on disposal in the 
quarter of approximately $665 million, which, net of minority interest, increased net profit attributable to 
shareholders by $416 million. The 2017 Q3 net profit attributable to shareholders of $1,215 million 

represents an increase of 35% over Q3 2016 absent this gain. 
 
Investment income in the third quarter of 2017 was $202 million versus $76 million in the prior year. 
The improvement mainly reflects higher dividend income, realized and unrealized gains, while last year’s 
results were depressed by certain impairment charges. Year to date investment income of $332 million 
is 38% ahead of last year ($240 million), due to improved realized and unrealized gains, dividend income 
and impairment losses, which offset reduced foreign exchange gains. 
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Property income increased by 24% for the quarter to $388 million from $312 million in 2016, and by 
22% for the year to date moving to $1,119 million from $918 million. Higher rental income resulted from 
more space leased on average as well as contractual rate increases; revaluation gains benefited from 
improving occupancy; and net lease income (i.e. expense reimbursement) was driven higher mainly by 
increased utility costs. 
 
Other income for the quarter increased to $41 million from $23 million driven by collection of amounts 
previously written off, but is flat for the year to date because of non-recurrence of one-off fee income. 
 
Group operating profit for the third quarter more than doubled to $291 million compared to $93 million 
during 2016, driven by the improvements in investment, property and other income partially offset by 
higher operating expenses (up 7% to $353 million from $329 million).  
 
Finance costs for the year to date increased by $53 million to $441 million, resulting mainly from higher 
average debt balances. 
 
Our segment results show the nine-month profit before tax of the property segment improving to $247 
million in the current year from $149 million in 2016. The investments segment posted profit before tax 
of $2,644 million versus $2,900 million in 2016, though 2016 included $851 million in one-off gains on 
disposal of associated and joint venture companies. 
 
 
Associated and joint venture companies 
The results of associated companies consist principally of our 31% investment in Sagicor.  We also hold 
minority positions in New Castle Company Limited (owners of the Walkerswood and Busha Browne lines 
of sauces and seasonings), Caribe Hospitality of Jamaica Limited (owners of the New Kingston Courtyard 
Marriott Hotel) and Chukka Caribbean Adventures (“Chukka”).  Our share of results from our 50% stake 
in Kingchurch Property Holdings Limited, a real estate joint operation currently in its development 
phase, is consolidated within operating income and expenses."  
 
Our share of results of associated and joint venture companies for the third quarter was $1,115 million, 
bringing the year to date total to $2,966 million versus $2,426 million for 2016, an increase of 22%. This 
includes the nine-month total share of earnings from Sagicor of $2,839 million, 23% higher than the 
prior year figure of $2,307 million.  Sagicor’s improved results reflect strong performances in employee 
benefits and individual insurance lines as well as reserve releases now effected on a quarterly basis. 
 
New Castle, Caribe and Chukka all performed satisfactorily during the period. 
 
 
Balance Sheet 
Total assets at September 30, 2017 amounted to $36.4 billion, compared to $32.4 billion at December 
31, 2016, an increase of 12%. Stockholders’ equity increased 12% to $28.7 billion (December 31, 2016: 
$25.7 billion), which equates to a book value per stock unit of $27.27 (December 31, 2016: $24.43). 
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Outlook 
The fluctuating nature of JA-US exchange rate movements and the relaxation of surrender requirements 
for dealers and cambios provide additional evidence of the improving macro-economic context in 
Jamaica. We are also encouraged by the steady improvement in the unemployment rate, reportedly 
11.3% as at July 2017 versus 13.7% as recently as April 2016. 
 
As more Jamaicans achieve the security of stable earnings through employment, there will be a positive 
effect on two elements vital to improved living conditions: faster growth and reduced crime. 
 
  

     
Stephen B. Facey      Paul R. Hanworth 
Chairman & Chief Executive Officer    Director & Chief Operating Officer 
 



PANJAM INVESTMENT LIMITED

and its subsidiaries

Unaudited Consolidated Income Statement

Nine months ended 30 September 2017
Restated Restated

3 Months to 3 Months to YTD YTD

Sep-17 Sep-16 Sep-17 Sep-16

 $'000  $'000  $'000  $'000

Income

Investments 201,664         75,972          331,582        239,745         

Property 388,462         311,573        1,118,537     918,170         

Commissions 12,594           12,001          37,210          39,120           

Other 40,764           22,671          104,523        105,869         

643,484         422,217        1,591,852     1,302,904      

Operating expenses (352,612)        (329,191)       (1,048,932)    (933,861)        

Operating profit 290,872         93,026          542,920        369,043         

Finance costs (161,806)        (125,774)       (441,181)       (388,020)        

129,066         (32,748)         101,739        (18,977)          

Gains on disposal of associated company and joint venture -                 665,629        -                851,082         

Share of results of associated companies and joint venture        1,114,862          973,471      2,965,575        2,425,622 

Profit before taxation 1,243,928      1,606,352     3,067,314     3,257,727      

Taxation (15,224)          (19,243)         (54,965)         (51,690)          

Net profit 1,228,704      1,587,109     3,012,349     3,206,037      

Net profit attributable to:

Owners of the parent 1,215,122      1,316,417     2,974,230     2,905,324      

Non-controlling interest 13,582           270,692        38,119          300,713         

1,228,704      1,587,109     3,012,349     3,206,037      

Earnings per stock unit attributable to owners of the parent for the 

period $1.16 $1.25 $2.83 $2.77 



PANJAM INVESTMENT LIMITED 

and its subsidiaries

Unaudited Consolidated Statement of Comprehensive Income 

Nine months ended 30 September 2017

Restated Restated

3 Months to 3 Months to YTD YTD

Sep-17 Sep-16 Sep-17 Sep-16

 $'000 $'000  $'000  $'000

Net profit for the period 1,228,704      1,587,109      3,012,349     3,206,037     

Other comprehensive income:

Items that may be subsequently reclassified to profit or loss

Unrealised gains on available-for-sale financial assets, net of tax            52,932             19,520           96,982            77,203 

(Gains)/losses recycled to profit and loss on disposal and maturity of 

investment assets             (7,116)               2,026                129                 832 

45,816           21,546           97,111          78,035          

Exchange differences on translating foreign operations 909                (422)               1,711            2,541            

Realised gains on disposal of associated company -                 -                 -               (117,188)       

Share of other comprehensive income of associates 482,524         598,346         710,614        1,801,846     

Other comprehensive income for the period, net of tax 529,249         619,470         809,436        1,765,234     

Total comprehensive income for the period 1,757,953      2,206,579      3,821,785     4,971,271     

Total comprehensive income attributable to 

Owners of the parent 1,744,371      1,935,909      3,783,666     4,670,562     

Non-controlling interest 13,582           270,670         38,119          300,709        

1,757,953      2,206,579      3,821,785     4,971,271     



PANJAM INVESTMENT LIMITED

and its subsidiaries

Unaudited Consolidated Statement of Financial Position

as at  30 September 2017

Restated

Unaudited Audited Unaudited

Sept December Sept

2017 2016 2016

 $'000  $'000  $'000

ASSETS

   Cash and Bank Balances 87,204 56,597 113,562

    Investments

        Deposits 470,212 499,303 296,157

        Investment Securities:

          Financial assets at fair value through profit and loss 476,948 662,944 637,974

          Available-for-sale 2,281,603 2,542,684 2,510,412

          Held-to-maturity 82,588 32,237          31,988

          Loans & receivables 95,788           109,087        339,248       

          Securities purchased under  agreements to resell 878,820 206,198        147,858       

          Long term receivable 115,319 53,238          -                   

       Investment properties 6,399,162 5,583,427     5,432,670    

       Investment in associated companies 23,520,233 20,874,843 20,888,044  

34,320,673 30,563,961 30,284,351

   Other assets

      Taxation recoverable 42,527 28,350 27,185

      Deferred tax assets 3,422 1,470 7,595

      Development in progress projects 723,343 718,292 717,405

      Receivables and other assets 516,122 343,467 442,768

      Property, plant and equipment 634,053 688,252 653,000

      Intangibles 27,976 40,291 45,327

1,947,443 1,820,122 1,893,280
        

36,355,320 32,440,680 32,291,193

STOCKHOLDERS' EQUITY AND LIABILITIES

Stockholders' Equity

    Capital and Reserves Attributable 

          to the Company's Equity holders

     Share capital 2,141,985 2,141,985 2,141,985

     Equity compensation reserve 53,178           46,054          38,644         

     Property revaluation reserve 3,593,291 3,477,645 3,337,892

     Investment and other reserves 3,456,423 2,780,185 3,497,780

     Retained earnings 19,756,203 17,528,506 16,964,331

     Treasury stock (315,961)       (304,904)      (206,829)      

28,685,119 25,669,471 25,773,803

Non-controlling interest 250,881 587,762 587,237

28,936,000 26,257,233 26,361,040

   Liabilities

     Bank overdraft 4,655 4,655 4,800

     Taxation payable 14,159           -               7,115           

     Bank and other loans 6,583,221 5,182,065 5,236,026

     Finance lease liability 8,134 11,756 14,553

     Deferred tax liability 147,021 140,087 56,866

     Retirement benefit liabilities 251,549 208,330 218,544

     Payables and other liabilities 410,581 636,554 392,249

Total liabilities 7,419,320 6,183,447 5,930,153

36,355,320 32,440,680 32,291,193

Stephen B. Facey                      Paul R. Hanworth

Director Director



PANJAM INVESTMENT LIMITED

Unaudited Consolidated Statement of Changes in Equity

for the period ended 30 September 2017

Restated

30-Sep-16

\-----------------------------------Owners Of The Parent--------------------------------------/

Equity Property Investment

Share Compensation Revaluation and other Retained Treasury Non-controlling

Capital reserve Reserves reserves Earnings Shares Interests Total

 $'000  $'000  $'000  $'000  $'000  $'000  $'000  $'000

Balance at 1 January 2016 2,141,985    38,181            3,327,600    1,879,882    14,541,916    (166,446)      336,928            22,100,046    

Net profit -               -                  -              -              2,905,324      -               300,713            3,206,037      

Other comprehensive income -               -                  -              1,765,238    -                 -               (4)                     1,765,234      

Total comprehensive income for the period -               -                  -              1,765,238    2,905,324      -               300,709            4,971,271      

Dividends paid to non-controlling interest -               -                  -              -              -                 -               (50,400)            (50,400)          

Dividends paid to equity holders of the company -               -                  -              -              (472,617)        -               -                   (472,617)        

Employee share option scheme value of services provided -               22,229            -              -              -                 -               -                   22,229           

Employee share grants/options issued -               (21,766)           -              11,140         -                 37,130         -                   26,504           

Acquisition of treasury stocks -               -                  -              -              -                 (83,034)        -                   (83,034)          

Employee share purchases -               -                  -              (56)              -                 5,521           -                   5,465             

Change in reserves of associated company -               -                  -              (158,424)     -                 -               -                   (158,424)        

Property revaluation gains -               -                  10,292         -              (10,292)          -               -                   -                 

Balance at end of period 2,141,985    38,644            3,337,892    3,497,780    16,964,331    (206,829)      587,237            26,361,040    

30-Sep-17

\-----------------------------------Owners Of The Parent--------------------------------------/

Equity Property Investment

Share Compensation Revaluation and other Retained Treasury Non-controlling

Capital Reserve Reserve reserves Earnings Shares Interests Total

 $'000  $'000  $'000  $'000  $'000  $'000  $'000  $'000

Balance at 1 January 2017 2,141,985    46,054            3,477,645    2,780,185    17,528,506    (304,904)      587,762            26,257,233    

Net profit -               -                  -              -              2,974,230      -               38,119              3,012,349      

Other comprehensive income -               -                  -              809,436       -                 -               -                   809,436         

Total comprehensive income for the period -               -                  -              809,436       2,974,230      -               38,119              3,821,785      

Dividends paid to non-controlling interest -               -                  -              -              -                 -               (375,000)          (375,000)        

Dividends paid to equity holders of the company -               -                  -              -              (630,887)        -               -                   (630,887)        

Employee share option scheme value of services provided -               24,900            -              -              -                 -               -                   24,900           

Employee share grants/options issued -               (17,776)           -              7,636           -                 19,973         -                   9,833             

Acquisition of treasury stocks -               -                  -              -              -                 (34,528)        -                   (34,528)          

Employee share purchases -               -                  -              3,548           -                 3,498           -                   7,046             

Change in reserves of associated company -               -                  -              (144,382)     -                 -               -                   (144,382)        

Property revaluation gains -               -                  115,646       -              (115,646)        -               -                   -                 

Balance at end of period 2,141,985    53,178            3,593,291    3,456,423    19,756,203    (315,961)      250,881            28,936,000    



PANJAM INVESTMENT LIMITED

and its subsidiaries

Unaudited Consolidated Statement of Cash Flows

Nine months ended 30 September 2017

Restated

9-Months to 9-Months to

September September

2017 2016

 $'000  $'000

Net profit 3,012,349    3,206,037  

Items not affecting cash

Share of results of associated and joint venture companies (2,965,575)   (2,425,622) 

Fair value gains on investment properties (123,144)      (17,154)      

Foreign currency gain, net (19,047)        (100,569)    

Gain on disposal of associated company -               (851,082)    

Other 356,473       333,354     

261,056       144,964     

Changes in operating assets and liabilities

Other assets (172,655)      30,447       

Other liabilities (12,251)        (3,345)        

76,150         172,066     

Interest received 80,089         96,961       

Income tax paid (32,237)        (80,030)      

Net cash provided by operations 124,002       188,997     

Cash flows from investing activities

Disposal/(acquisition) of investment securities, net 614,435       (286,531)    

Acquisition/improvement of investment properties (612,058)      (5,586)        

Other investment activities (57,667)        (281,171)    

Investment in associated company -               (195,004)    

Proceeds from disposal of investment in associated company -               310,490     

Dividends received from associated company 886,418       862,268     

Net cash provided by investing activities 831,128       404,466     

Cash flows from financing activities

Dividends paid to equity holders (841,006)      (472,617)    

Dividends paid to minority interests (375,000)      (50,400)      

Acquisition of treasury stocks, net (11,057)        (40,383)      

Loan received 2,986,139    781,676     

Loans repaid (1,539,844)   (770,199)    

Interest paid (497,780)      (535,615)    

Other financing activities (3,622)          3,107          

Net cash used in financing activities (282,170)      (1,084,431) 

Net increase/(decrease) in cash and cash equivalents 672,960       (490,968)    

Cash & cash equivalents at beginning of the period 686,846       972,867     

Cash & cash equivalents at end of the period 1,359,806    481,899     

Comprising of:

      Cash at bank and in hand 87,204         113,562     

      Short term deposits 398,437       225,279     

      Securities purchased under agreement to resell 878,820       147,858     

      Overdraft (4,655)          (4,800)        

1,359,806    481,899     



PANJAM INVESTMENT LIMITED

and its subsidiaries

Unaudited Consolidated Financial Information by Business Segments

September 30, 2017

Property

Management Other

& Rental Investments Services Eliminations Total

 $'000  $'000  $'000  $'000  $'000

REVENUE

External  1,172,395      310,822       108,635        -             1,591,852     

Inter-segment 2,228             119,001       1,730            (122,959)                   -

Total revenue 1,174,623      429,823       110,365        (122,959)    1,591,852     

Segment results 368,186         82,715         92,019          -             542,920        

Interest expense (121,410)       (403,938)      -               84,167       (441,181)       

246,776         (321,223)      92,019          84,167       101,739        

Share of results of associated and joint venture companies -                2,965,575    -               -             2,965,575     

Profit before taxation 246,776         2,644,352    92,019          84,167       3,067,314     

Taxation (27,328)         (12,207)        (15,430)        -             (54,965)         

Net profit 219,448         2,632,145    76,589          84,167       3,012,349     

Segment assets 8,512,027      5,328,056    306,562        (1,311,558) 12,835,087   

Associates and joint venture companies -                23,520,233  -               -             23,520,233   

Total assets 8,512,027      28,848,289  306,562        (1,311,558) 36,355,320   

Segment liabilities 2,434,780      6,139,005    157,093        (1,311,558) 7,419,320     

Restated

September 30, 2016

Property

Management Other

& Rental Investments Service Eliminations Total

 $'000  $'000  $'000  $'000  $'000

REVENUE

External 948,377         270,747       83,780          -             1,302,904     

Inter-segment 5,818             209,684       949               (216,451)    -                

Total revenue 954,195         480,431       84,729          (216,451)    1,302,904     

Segment results 244,198         56,064         68,781          -             369,043        

Interest expense (95,509)         (379,215)      -               86,704       (388,020)       

148,689         (323,151)      68,781          86,704       (18,977)         

Gains on of disposal of associated company -                       851,082 -               -             851,082        

Share of results of associated and joint venture companies -                2,372,340    53,282          -             2,425,622     

Profit before taxation 148,689         2,900,271    122,063        86,704       3,257,727     

Taxation (40,163)         (2,933)          (8,594)          -             (51,690)         

Net profit 108,526         2,897,338    113,469        86,704       3,206,037     

Segment assets 7,408,385      3,324,279    1,258,950     (588,465)    11,403,149   

Associates and joint venture companies -                20,888,044  -               -             20,888,044   

Total assets 7,408,385      24,212,323  1,258,950     (588,465)    32,291,193   

Segment liabilities 1,691,594      4,669,837    181,450        (612,728)    5,930,153     



PANJAM INVESTMENT LIMITED 
Notes to the Unaudited Consolidated Interim Financial Statements 

30 September 2017 

 

 

1. Basis of preparation 

The unaudited consolidated financial statements have been prepared in accordance with                                                                

International Financial Reporting Standards (IFRS) and the accounting policies as outlined in note 2 

of the 31 December 2016 audited financial statements.   

 

 

2. Basis for prior year restatement 

The 2016 financial statements were restated to account for the group’s 50% shareholding in 

Kingchurch, a company that develops and manages property, from a joint venture to a joint 

operation.  The change reflects the original intent of the partners in the joint arrangement.   The 

restated financial statements reflects the group’s right to the assets and obligation for the liabilities 

of Kingchurch rather than equity accounting of its share of the net assets.  

 
 

 

 

 

 

 

 

 

 

 

 

 

 
 


